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§1150. Shorttitle

This title may be cited as the "Onondaga County Water Authority Act."
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81151. Definitions

As usedorreferred to in this title, unless a different meaning clearly appears fromthe context.

1. The term"authority" shallmean the corporation created by sectioneleven hundred twenty-eight * * ofthis
title;

2. The term"county" shall mean the county of Onondaga;

3. The term"treasurer" shall mean the treasurer of the authority;

4. The term"comptroller” shallmean the comptroller of the state of New York;

5. The term"civil service commission" shall mean the civil service commissionofthe county of Onondaga;

6. The term"properties” shall mean the water supply and distribution systemor systems of the authority,
whethersituated within or withoutthe territorial limits of the district, including the plants, works, instrumentalities or
part thereof and appurtenances thereto, lands, easements, rights in land and water rights, rights-of-way, contract rights,
franchises, approaches, connections, dams, reservoirs, water mains and pipelines, pumping stations and equipment, or
any other property incidental to and included in such systemor part thereof, and any improvements, extensions and be t-
terments;

7. The term"bonds" shall mean the bonds, notes and obligations, issued by the authority, pursuantto this act;

8. The term"revenues” shall mean all rents, charges and otherincome derived fromthe operation of the pro p-
erties ofthe authority;

9. The term"municipality” shall mean any county, city, town, village, town water district, fire district, fire
protection district, fire alarm district, school district, and any other political subdivision ofthestate.[;] ****

10. The term"district" shall mean the Onondagacounty water authority district created by section elevenhun-
dred twenty-seven *** *** ofthijstitle.
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81152. Onondaga county water authority district

There is hereby createda district to be known as the " Onondaga County Water Authority District" which shallembrace
the towns of Camillus, Clay, Cicero, DeWitt, Elbridge, Geddes, Lysander, Manlius, Marcellus, Onondaga, Salinaand

VanBuren, in the county of Onondaga, state of New York.
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81153. Onondaga county water authority

1. A corporationknown as "Onondaga County Water Authority" is hereby created for the purposes and charged with the
duties and having the powers provided in this title. The authority shallbe a body corporate and politic constitutinga
public benefit corporationandshall be a " public district” for the purposes of section eighty-nine-lofthe public service
law. It shall consist of five members, allof whomshall be residents of the county, whoshall be appointed by the chair-
man ofthe board of supervisors of Onondaga county subjectto confirmation by a majority of the board of supervisors
of Onondaga county. The first members shall be appointed for the following terms fromthe effective date ofthis act, as
follows: two for aterm of three years, two foraterm oftwo years and oneforaterm of one year. Subsequent appoin t-
ments shallbe made in the same mannerand forterms ofthree years. Allmembers shall continueto hold office until
theirsuccessors are appointed and qualify. The first chairman shall be designated by theboard of supervisors. Subse-
guent chairmen shallbe elected annually by the members of the authority. Vacancies, occurring otherwisethanby expi-
ration of term of office, shall be filled by appointments by the board of supervisors for the unexpired terms. Members of
the authority may be removed fromoffice forthe same reasons and in the same manner as may be provided by law for
the removal of officers of the county. The members of the authority shall receive such compensation for their services
as shallbe fixed by the board of supervisorsandshall be reimbursed forall theiractual and necessary expense incurred
in connection with the carrying outofthe purposes of this title. The powers of the authority shall be vestedin and be
exercised by the members at a meeting duly called and held and three members shall constitutea quorum. No action
shallbe taken except pursuant to the favorable vote of at least three members. Theauthority may delegate to one or
more of its members, officers, agents oremployees such powers and duties as it may deemproper.

2. The authority andits corporate existence shall continue for a period of twelve years andthereafter until all its Ii-
abilities have beenmet and its bonds have been paid in full or such liabilities or bonds have otherwise beendischarged
and thereuponallrights and properties of the authority shall pass to and be vested in the county of Onondaga.

3. The officers of the authority shall consistofa chairman, a vice-chairman and a treasurer, who shall be members
of the authority, anda secretary, who need not be a member of the authority. The vice-chairman, treasurer and secretary
shallbe appointed by the authority and shall serve at the pleasure of the authority. The authority may appointand at
pleasure removean attorney and anengineer which positions, in addition tothe position of secretary, shall be in the
exempt class of the civil service and such additional officers and employees as it may require for the performance of its
duties, fixand determine their qualifications, duties and compensation, subject to the provisions of thecivil service law
of the state of New York and suchrules asthe civil service commission of the county of Onondaga may adopt and make
applicable to such public authority. The authority may also fromtime to time contractforexpert professional services.
The treasurer shallexecute a bond, conditioned upon the faithful performance of the duties of his office, the amount and
sufficiency of which shall be approved by theauthority and the premiumtherefor shall be paid by theauthority.

4. Itis hereby determined and declared that the authority and the carrying out of its powers, purposes and duties are
in all respects for the benefit of the people of the county of Onondagaandthe state of New York, for the improvement
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of their health, welfare and prosperity and that the said purposes are public purposes and that the authority is and will be
performing an essential governmental function in the exercise of the powers conferred upon it by this title.

5. Upon creation of the authority, fromtime to time the board of supervisors, may, by resolution, appropriate sums
of money to defray the preliminary expenses of the authority. The moneys so appropriated shall be repaid by the author-
ity to the county out ofthe proceeds of the first bond issue of the authority.

6. Neitherthe public servicecommission norany other board or commission of like character, shall have jurisdic-
tion overthe authority in the management and control of its properties or operations or any power over the regulation of
rates fixed orcharges collected by the authority.
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81154. Powers of the authority

The authority shall have power:
1. Tosueand besued;
2. Tohaveasealand alterthesame at pleasure;

3. Toacquire, in the name of the authority, lease, hold and dispose of real estate and personal pro perty orany
interest therein for its corporate purposes, including the power to purchase prospective or tentativeawards in connection
with the exercise of the power of condemnation hereinafter granted;

4. To purchase, in the name of the authority, any water supply system, water distribution system, including
plants, works, instrumentalities or parts thereof and appurtenances thereto, lands, easements, rights in land and water
rights, rights-of-way, contractrights, franchises, approaches, connections, dams, reservoirs, water mains and pipelines,
pumping stations and equipment, orany other property incidental to and included in such systemor part thereof, and
any improvements, extensions and betterments, situated wholly within the county, provided, however, that the authority
shallhave the power to purchase any source of supply, or water supply systemorany part thereof situated wholly or
partly without the territorial limits of the district; and in connection with the purchase of such properties t he authority
may assume any obligations of the owner of such properties and, to the extent required by theterms ofany indentures or
otherinstruments underwhich such obligations were issued, the authority may assume and agree to performcovenants
and observe the restrictions contained in such instruments; and furthermore the owner of any properties, which the au-
thority is authorized to acquire, is hereby authorized to sell or otherwise transfer the same to theauthority, whereupon
the authority shallbecome charged with the performance of all public duties with respectto such properties with which
such ownerwas charged and such owner shallbecome discharged fromthe performancethereof, and in the case ofa
sale orothertransfer of properties ofa public utility corporation pursuantto this provision, it shall be lawful to dissolve
such corporation;

5. To supply andsellwater for domestic, commercialand public purposes at retail to individual consumers
within the county of Onondaga or at wholesale in the manner provided by subdivisioneightofthis section asa means of
so acquiring for such purposes, and the authority may purchase all of the stock ofany existing privately owned water
corporation or company, and thereafter, within a reasonable time, suchwater corporation or company shall be dissolved;

6. To condemn in the name ofthe authority, within the territorial limits ofthe county, any water supply sys-
tem, water distribution system, including plants, works, instrumentalities, or parts thereof and appurtenances thereto,
lands, easements, rights in land and water rights, rights-of-way, contract rights, franchises, approaches, connections,
dams, reservoirs, water mains and pipe lines, pumping stations and equipment or any other property incidental to and
included in suchsystemor part thereof, and any improvements, extensions and betterments for the purpose of supplying
water for domestic, commercialand public purposes at retail to individual consumers within the county of Onondaga or
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at wholesale in the manner provided by subdivisioneightofthis section. The authority shall exercise the power ofcon-
demnation hereby granted in the manner provided by the condemnation law and title to the properties describedin the
condemnation proceedings shallbecome and be vested in the authority in accordance with the provisions ofthe con-
demnation law. In the exercise of such power of condemnation, the property being condemned shall be deemed, when
so determined by the authority, to be fora public usesuperior to the public use in the hands of any other person, associ-
ation, or corporation, provided, however, thatthe authority shallhave no power to condemn property the legalftitle to
which is vestedin a municipality ora political subdivisionofthe state, unless such municipality or political subdivision
shall consent thereto.

7. To construct and develop any water supply system, water distribution systemincluding plants, works, in-
strumentalities, or parts thereof, and appurtenances thereto, dams, reservoirs, water mains, pipe lines, pumpingstations
and equipment, orany other property incidental to or included in suchsystemor part thereof within the county of On-
ondaga, and toacquire, by condemnation in the manner provided by this title, or by purchase, lands, easements, rights in
land, and water rights and rights-of-way in connection therewith within such county; and to ownand operate, maintain,
repair, improve, reconstruct, enlarge and extend, subjectto the provisions of thistitle, any of its properties acquired or
constructed under this title, all of which, together with the acquisition of such properties are hereby declared tobe pub-
lic purposes;

8. To sellwater by volume to any orall municipalities, duly established water districts or privately owned
public water supply and distribution systems in such county. The fact that any municipality has procured oris about to
procure an independentsource of water supply shall not prevent such municipality frompurchasing water fromthe au-
thority. To sellany water notneeded in such county to any duly established water district, municipality or privately
owned public water supply and distribution systemoutside of the county in which created. Not only may the authority
sellany surplus water it may have developed, but it may developand provide a sufficient amountofwaterso as tosup-
ply water outside of the county to any municipality, duly established water districtor privately owned public water sup-
ply and distribution system;

9. To purchase water in bulk from any person, private corporation or municipality whennecessary or conven-
ient for the operation of such water supply and distribution system;

10. To acquire, hold, use, lease, sell, transferand dispose of any property, real, personal or mixed, or interest
therein, forits corporate purposes, including theright to sell, lease, convey or otherwise dispose of any distributionsys-
tem orimprovements theretowhich the authority may acquire or constructto any municipal corporation or town water
district, town water supply district, orto the county;

11.To produce, develop, distributeand sell water or water services within or without the territorial limits of
the district; andto purchase water fromany municipal corporation, town water district, person, association or corpora-
tion; provided, however, that water may be sold at retail to individual consumers only within the county of Onondaga
and further provided that in exercising the powers granted by this title, the authority shallnot sellwater in any area
which is served by awater systemowned or operated by a municipality or special improvement district unless thegov-
erning board of such municipality or district shalladopt a resolution requesting the authority to sell water in such served
area; and the authority shall not interfere with any water supply or water systemofany municipality unless requested by
such municipality after such municipality has held a referendumon such question and approval given thereon;

12.To make by-laws for the management and regulation of its affairs and subject to agreements with bond-
holders, rules for the sale ofwaterand the collection of rents and charges therefor. A copy ofsuchrulesand by-laws,
and all amendments thereto, duly certified by thesecretary of the authority shall be filed in the office of the clerk of the
countyandthereafter published once in two newspapers havinga general circulationin the county. Violation of such
rules shall be punishable by fine, not exceeding fifty dollars, or by imprisonmentfor not longer than thirty d ays, or both.
Exclusive jurisdiction is hereby conferred uponthe local criminal courts of the county, outside the city of Syracuse,
which have trial jurisdiction, to hear and determine, subjectto the provisions of the criminal procedure law, any viola-
tion ofthis title;

13.To use the officers, employees, facilities and equipmentof the county with the consentofthe county, pay-
ing a proper portion of the compensation or cost;

14.To make contracts andto execute all necessary or convenientinstruments, including evidences of indebt-
edness, negotiable or non-negotiable;



Page 9
NY CLS Pub A §1154

15. To enteron any lands, waterways and premises for the purpose of making surveys, soundings and exami-
nations;

16. To borrowmoney andto issuenegotiable bonds ornotes or other obligations and to fund or refundthe
same, and to provideforthe rights ofthe holders of its obligations;

17.Tofix rates and collectcharges for the use of the facilities of, or services rendered by, orany commodities
furnished by the authority such as to providerevenues sufficientat all times to pay, as the same shallbecome due, the
principaland interest onthe bonds, notes or other obligations of the authority together with the maintenance of proper
reserves therefor, in addition to paying as the same shall become duethe expense of operatingand maintaining the
properties of the authority together with proper reserves for depreciation, maintenance and contingencies and all other
obligations and indebtedness of theauthority;

18. To enterinto cooperative agreements with other water authorities, municipalities, counties, towns, villages,
water districts, utility companies, individuals, firms or corporations, within or without theterritorial limits of the district
for the interconnection of facilities, the exchange or interchange of services and commodities, and within the territorial
limits ofthe district to enterinto a contract for the constructionand operationand maintenance of a water supplyand
distribution systemby the authority forany municipality having power to constructand developa water supply anddis-
tribution system, uponsuchterms and conditions as shall be determined to be reasonable including, but not limited to
the reimbursementofall costs of such construction, or forany other lawful purposes necessary or desirable to effectthe
purposes of this title;

19. To accept grants, loans or contributions fromthe United States, thestate of New York, or any agency or
instrumentality of either ofthem, or the county, oran individual, by bequestor otherwise, and to expend the proceeds
for any purposes ofthe authority;

20.To do all things necessary or convenient to carry out the powers expressly given in this title.

21.To contractwith the board of supervisors of the county of Onondagafor the acquisition, constructionand
development of a water supply and distributionsystem, or any part or parts thereof, on behalf of a county water district
or districts, and to contract for the operationand managementofany such district or districts, in accordance in each case
with the provisions of article five-A ofthe county law.

22.Toactas acounty water agency in accordance with the provisions of article five-A of the county law.
23.To contractforthe purposes of subdivision twenty-four of section ten ofarticle two of the highway law.

24. Notwithstandingany other provision of this section, to purchase, construct, lease and operate water sy s-
tems and properties in the towns of Sullivan, Lenox, Lincoln, Volney, Verona, Vienna, Hannibal, Hastings, Minetto,
Schroeppel, Scriba, Oswego, West Monroe, Annsville, Granby, Constantiaand Sterling to enter into any contract au-
thorized by this section with any municipality within the territorial limits of said towns, and to supply andsellany water
not needed in the county of Onondaga at retail or at wholesale to individual consumers within theterritorial limits of
said towns.
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81155. Moneys of the authority

All moneys of the authority fromwhatever sourcederivedshall be paid to the treasurer of the authority and shall be
deposited forthwith in abank or banks in the state of New York designated by theauthority. Themoneysin suchac-
countsshallbe paid out on check ofthe treasurer onrequisition by the authority or of such other person or persons as
the authority may authorize to make such requisitions. Alldeposits of suchmoneys shall, if required by the comptroller
or the authority, be secured by obligations of the United States or of the state of New York or of the county of a market
value equalat all times to the amount of deposit andall banks and trust companies are authorized to give such security
for such deposits. The auditor and his legally authorized representatives of the county of Onondaga, and the comptroller
if they so elect, are hereby authorized and empowered fromtime to time to examine the accounts andbooks of the au-
thority, including its receipts, disbursements, contracts, leases, sinking funds, investments and any other matters relating
to its financial standing. The authority shall have power, notwithstanding the provisions of this section, to contract with
the holders of any of its bonds as to the custody, collection, security, investment and payment of any moneys of the au-
thority, orany moneys held in trustor otherwise for the payment of bonds or in any way to secure bonds, and carry out
any such contract notwithstanding thatsuch contract may be inconsistent with the provisions of this section. Moneys
held in trust or otherwise forthe paymentofbonds or in any way to secure bonds and deposits of suchmoneys may be
securedin the same manneras moneys oftheauthority, and all banks and trustcompanies are authorized to give such
security for such deposits.
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81156. Bonds of the authority

1. The authority shall have the power and is hereby authorized fromtime to time to issue its negotiable bonds in con-
formity with applicable provisions of the uniformcommercial code forany of its corporate purposes, including inci-
dental expenses in connection therewith, andto secure the payment of the same by a lien or pledge covering all or part
of its contract, earnings or revenues. The authority shall have power fromtime to time whenever it deems refunding
expedient, to refundany bonds by the issuance of new bonds, whether thebonds to be refunded have or have not ma-
tured, and may issue bonds partly to refund bonds then outstanding and partly forany of its corporate purposes. Except
as may be otherwise expressly provided by the authority, every issue of bonds by the authority shall be general obliga-
tions payable out of any moneys, earnings or revenues of the authority, subject only to any agreements with the holders
of particularbonds pledgingany particular moneys, earnings or revenues.

2. The bonds shall be authorized by resolution of the authority and shall bear such date or dates, mature at such
time or times not exceeding forty years fromtheir respective dates, bear interest at such rates perannumnot exceeding
Six per centumperannumpayable at suchtimes, be in suchdenominations, be in such formeither coupon orregistered,
carry such registration privileges, be executed in such manner, be payable in lawfulmoney of the United States of
America, at such place orplacesandbe subjectto suchterms of redemption, as such resolution or resolutions may pro-
vide.

Bonds ofthe authority shall be sold at public sale uponsealed bids to the bidder who shall offer the lowest interest
cost to the authority to be determined by the authority. The notice of sale shall be published at leastonce, notlessthan
ten nor more than forty days before the date of sale, in a financial newspaper publishedand circulated in the city of New
York and designated by the authority. The notice shall call for the receipt of sealed bids and shall fix the date, time and
place of sale. Bonds may also be sold at private sale. Such bonds, whether publicly or privately sold, shall be sold fora
price not less than ninety-sixper centumofthe par value thereof, plus accrued interest, provided always that the interest
cost to maturity of the moneys realized fromthe sale of suchbonds shallnot exceed sixper centumperannum. The
terms of private sale shall be approved by the comptroller, or by the division of the budget whenthesale is to the comp-
troller.

3. Any resolutionor resolutions authorizing any bonds or any issue of bonds may contain provisions, which shall be
a part ofthe contract with theholders of the bonds thereby authorized, as to

(a) pledging allorany part ofthe moneys, earnings, income and revenues derived fromall or any part ofthe
properties of the authority to secure the payment of the bonds or of any issue of the bonds subject tosuchagreements
with bondholders as may thenexist;

(b) the rates, rentals, fees and other charges to be fixed and collected and theamounts to be raised in eachyear
thereby, and theuse and disposition of the earnings and other revenues;
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(c) the settingaside of reserves and the creation of sinking funds and the regulationand disposition thereof;

(d) limitations on the right of the authority to restrict and regulate the use ofthe properties in connection with
which such bondsare issued;

(e) limitations in the purposes to which and the mannerin which the proceeds of sale ofanyissue of bonds
may be applied;

(f) limitations on the issuance of additional bonds, the terms uponwhich additional bonds may be issued and
secured; the refunding of outstanding or other bonds;

(9) the procedure, ifany, by which the terms ofany contractwith bondholders may be amended or abrogated,
the amount ofbonds the holders of which must consent thereto, and the manner in which such consent may be given;

(h) the creation of special funds intowhich any earnings or revenues of the authority may be deposited;

(i) the terms and provisions of any mortgage or trust deed or indenture securing the bonds or under which
bonds may be issued;

(j) vestingin atrustee ortrustees such properties, rights, powers and duties in trustas theauthority may de-
termine which may include any orall of the rights, powers and duties of the trusteeappointed by the bondholders pur-
suanttosectioneleven hundred forty-threehereof, **and limiting or abrogatingthe rightofthe bondholdersto ap-
pointatrustee under such sectionor limiting the rights, duties and powers of such trustee;

(k) defining the acts or omissions to actwhich shall constitute a default in the obligationsand duties of the
authority to thebondholders and providing the rights and remedies of the bondholders in the event of such default, in-
cluding as a matter of right the appointmentofareceiver, provided, however, that such rights and remedies shall not be
inconsistent with the general laws of this stateand other provisions of this title;

(D) limitations on the power of the authority to sell or otherwise dispose of its properties;

(m) any other matters, of like or different character which in any way affectthe security or protection ofthe
bonds;

(n) limitations on the amount of moneys derived fromthe properties to be expended for operating, administra-
tive orotherexpenses of the authority;

(o) the protectionandenforcement of the rights and remedies of the bondholders;

(p) the obligations oftheauthority in relation to the construction, maintenance, operation, repairs and insur-
ance ofthe properties, the safeguarding and application of all moneys andas to therequirements for the s upervisionand
approval of consulting engineers in connection with construction, reconstructionand operation;

(o) the payment of the proceeds of bonds and revenues of the properties to a trustee or other depositary, and
for the method of disbursement thereof with such safeguards and restrictions as the authority may determine.

4. Itis the intention of the legislature that any pledge of earnings, revenues or other moneys made by the authority
shallbe valid and binding fromthe time when the pledgeis made; thatthe earnings, revenues or other moneysso
pledged and thereafter received by theauthority shallimmediately be subjectto the lien of suchpledge without any
physical delivery thereof or furtheract, andthat the lien ofany such pledgeshall be valid and binding as against all par-
ties having claims ofany kind in tort, contractor otherwise against the authority irrespective of whether such parties
have noticethereof. Neitherthe resolutionnorany other instrument by which a pledge is created need be recorded.

5. Neitherthe members ofthe authority norany personexecuting the bonds or other obligations shall be liable per-
sonally on thebonds or other obligations or be subjectto any personal liability or accountability by reason ofthe issu-
ance thereof.

6. The authority shallhave power outofany funds available therefor to purchase (as distinguished fromthe power
of redemption hereinabove provided) any bonds issued by it or which may be assumed by suchauthority at a price of
not more than the principalamountthereofand accrued interest, andallsuch bonds shall be cancelled.

7. Inthe discretion ofthe authority, the bonds may be secured by a trust indenture by and betweentheauthority and
a corporate trustee, which may be any trustcompany or bank having the powers ofa trust company in the state of New
York. Such trustindenture may contain such provisions for protectingandenforcing the rights and remedies ofthe
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bondholders as may be reasonable and proper and not in violationof law, including covenants setting forth the duties of
the authority in relation to the construction, maintenance, operation, repair and insurance of the properties, and the cus-
tody, safeguardingandapplication of allmoneys, and may providethatthe properties shall be constructed and paid for
under the supervision and approval of consulting engineers. The authority may provideby suchtrustindenture forthe
payment ofthe proceeds of the bonds and the revenues of the properties to the trustee under such trustindenture or other
depository, and for the method of disbursement thereof, with such safeguards and restrictions as it may determine. All
expenses incurredin carrying out such trustindenture may be treated as a part of the costof maintenance, operationand
repairs ofthe properties. If the bonds shall be secured by a trust indenture the bondholders shall have noauthority to
appoint a separatetrustee to represent them.

Notwithstandingany other provisions of this title, any resolution or resolutions authorizing bonds or notes of the
authority shall contain a covenant by the authority that it will at all times maintain rates, fees, rentals and/or other
charges sufficient topay, andthat any contracts entered into by the authority for the sale or distribution of water shall
contain rates, fees, rentals or other charges sufficient to pay, the cost of operationand maintenance of the properties, the
principalofand intereston any obligation issued pursuantto such resolution or resolutions as the same severally b e-
come due and payable, and to maintain any reserves or other funds required by the terms of suchresolutionorresolu-
tions.
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81157. Notes of the authority

The authority shall have power and is hereby authorized to issue negotiable bond anticipation notes in conformity with
applicable provisions of the uniformcommercial code and may renewthe same fromtime to time but the maximum
maturity of any suchnote, including renewals thereof, shall not exceed five years fromthe date of issue of such original
note. Such notes shall be paid fromany moneys of the authority available therefor and not otherwise pledged or from
the proceeds of sale ofthe bonds of the authority in anticipation of which they were issued. Thenotesshallbe issuedin
the same manneras the bonds andsuch notesand the resolution or resolutions authorizing the same may containany
provisions, conditions or limitations whichthe bonds orabondresolution of the authority may contain. Such notes may
be sold at public or private sale at not less thanparandshall bear interest at a rate notexceeding five per centumper
annum. Such note shallbe as fully negotiable as the bonds of the authority.
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81158. Duty of authority to maintain and operate

It shallbe the duty of the authority, subject to any limitation on the amountof revenues to be expended forsuchpur-
pose, to maintain and operate and where necessary to reconstruct its properties.
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81159. Transfer of officers and employees

Any public officer oremployee under civil service, selected by the authority may, with the consent of the commission,
board or departmentby which he or she has been employed, be transferred to the authority and shall be eligible for such
transferandappointment withoutexamination to comparable offices, positions and employment under the authority.
The salary or compensation of any such officer oremployee shall after such tranfer [transfer] ** be paid by the au-
thority. But notwithstanding the provisions of this act, any such officers oremployees sotransferred to the authority,
pursuantto theprovisions of this section, who are members of or beneficiaries under any existing pension or retirement
system, shall continue to haveall rights, privileges, obligations and status with respect tosuch fund systemor systems
as are now prescribed by law, but during the period of theiremploymentby theauthority, all contributions to any pe n-
sion or retirement fund or systemto be paid by the employer on account of such officers oremployee, ** shallbe
paid by the authority; and all such officers and employees who have beenappointed to positions under the rulesand
classifications of the civil service commissionof the county of Onondagashallhave the same status with respect thereto
aftertransferto the authority as they had under their original appointments. It is hereby declared that in the interest of
efficiency and insofaras it may be practicable, allemploy ees engaged in the operation of any property or properties,
except in an executive capacity, at the time such property or properties shall have been acquired by the authority, pur-
suanttothe provisions ofthis act, shallbecome the employees of the authority. The appointment and promotion ofall
employees of the authority shall be made in accordance with the provisions of the civil service law (constituting chapter
seven ofthe consolidated laws) andsuchrules as the civil servicecommission of the county of Onondaga may adopt
and make applicable to such authority.
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81160. Agreements of the state

The state of New York does pledge to and agreewith the holders of the bonds or notes that the statewill not limit or
alterthe rights hereby vested in the authority to acquire, construct, maintain, operate, reconstruct and improve the prop-
erties, to establishand collect the revenues, rates, rentals, fees and other charges referredto in this title and to fulfillthe
terms of any agreements made with the holders of thebonds or notes, or in any way impair the rights and remedies of
such bondholders or noteholders, until the bonds or notes together with interest thereon, interest onany unpaid instal l-
ments of interest, and all costsand expenses in connection with any actionor proceedings by or on behalf of the bond-
holders ornoteholders are fully met and discharged.
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81161. State,county and municipalities notliable on bonds id="r769" fnidref="n769" altcontent="*"
text="content" alttext="null'>* or notes

Thebonds ornotes of the authority shall not be a debt of the state of New York or of the county orofany municipality
in the county, and neither the state nor the county norany municipality in the county shall be liable thereon, norshall
they be payable out of any funds other than those of the authority.
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81162. Bonds and notes legal investments for fiduciaries

The bonds, ornotes, are hereby made securities in which all public officers and bodies of this stateand all municipali-
ties and municipal subdivisions, allinsurance companies and associations and other perso ns carrying onan insurance
business, allbanks, bankers, trustcompanies, savings banks and savings associations, including savings and loan asso-
ciations, building and loan associations, investmentcompanies and other persons carryingon a banking business, and all
other persons whatsoever, except as hereinafter provided, who are now or may hereafter be authorized to invest in
bondsorother obligations of the state, may properly and legally invest funds including capital in their control or b e-
longing to them; provided that, notwithstanding the provisions of any other general or special law to the contrary, such
bondsornotesshallnot be eligible for the investment of funds including capital, of trusts, estates or guardianships u n-
derthe control of individualadministrators, guardians, executors, trustees and other individual fiduciaries. The bonds or
notes are also hereby made securities which may be deposited with and may be received by all public officers and bod-
ies of this state andall municipalities and municipal subdivisions for any purpose for which the deposit of bonds oroth-
er obligations of this stateis now or may hereafter be authorized.
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81163. Exemption from taxes

1. Itis hereby determinedthat the creation ofthe authority andthe carrying outofits corporate purposesis in all re-
spects forthe benefit of the people of the <1> state of New York andisa public purpose. Accordingly, theauthority
shall be regardedas performingan essential governmental functionin the exercise ofthe powers conferred uponit by
thistitle, and the authority shall not be required to pay any fees, taxes, special ad valorem levies or assessments ofany
kind, whether state or local, including but not limited to fees, taxes, special ad valorem levies or assessments onreal
property, franchise taxes, sales taxes or other taxes, upon or with respect to any property owned by it or under itsjuris-
diction, controlor supervision, or upon the uses thereof, or upon or with respect to its activities or operationsin fu r-
therance ofthe powers conferreduponit by the title, or upon or with respect to any fares, tolls, rentals, rates, charges,
fees, revenues or other incomereceived by the authority.

2. Any bonds or notes issued pursuant to this title, together with the income therefrom, as well as the pro perty of
the authority, shall be exempt from taxation, except for transferand estate taxes.
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81164. Tax contract by the state

The state of New York covenants with the purchasers and with all subsequent holders and transferees of bonds or notes
issued by theauthority pursuant to this title, in consideration of the acceptance of and payment for the bonds or notes
that the bonds and notes of the authority issued pursuant to this title and the income therefrom, and allmoneys, funds
and revenues pledgedto pay or secure the payment of such bonds or notes, shall at all times be free from taxation except
for transferandestate taxes.
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81165. Officers andemployees not to be interestedin transactions
It shallbe a misdemeanor forany of the members of the authority, orany officer, agent, servantoremployee thereof,

employed orappointed by themto be in any way or manner interested directly or indirectly in the furnishing of work,
materials, supplies or labor, orin any contract therefor which the authority is empowered by this title to make.
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§1166. Contracts

1. All contracts, or orders, for work, material or supplies performed or furnished in connection with construction shall
be awarded by theauthority pursuant to resolution. Such contracts, or orders, for work, material or supplies needed for
any particular purpose involvingan expenditure of more than <1> ten thousand dollars shall be awarded only afterin-
viting sealed bids or proposals therefor. The notice inviting sealed proposals shall be published at leastonce in a news-
paperortrade paper selected by the authority for such purpose, such publicationto be at least tendays beforethe date
for the receipt of bids. Ifthe authority shall not deemit for the interest of the authority to reject all bids, it shallaward
the contract to the lowest bidder, unless the authority shall determine that it is for the public interest thata bid other than
the lowest bid should be accepted. In any contract for work, material or supplies, there shall be inserted in the discretion
of the authority a provision that additional work may be done or material or supplies furnished for the purpose of com-
pleting suchcontractat an expense not exceeding fifteen per centumofthe amount of such contract if such additional
work, materials orsupplies shall be ordered by the authority. The bidderwhose bid is accepted shall give security for
the faithful performance ofthe contract, and such other security as the authority may require, and may be required to
maintain for such period as shall be stipulated any construction done under the contract, allin the manner prescribed
and required by the authority; and the sufficiency of such security shall, in addition to the justificationand acknow|-
edgment, be approved by the authority. Allbids or proposals shallbe publicly opened bythe authority orits duly au-
thorized agent. Ifthe bidderwhosebid has beenaccepted after advertising shall neglector refuse toaccept the contract
within five days after written notice that the same has beenawarded to himon his bid or proposal, or, if he accepts but
does notexecutethe contractand give proper security the authority shall have the right to declare his deposit forfeited,
and thereupon it shallbe readvertisedandrelet as above provided. In case any work shallbe abandoned by any co ntrac-
tor, the authority may, if the best interest of the authority be thereby served, adopton behalf of the authority any orall
sub-contracts made by such contractor for suchworkand all such sub-contractors shall be bound by such adoption if
made; and the authority shall in the manner provided herein readvertise and relet the work specified in the original con-
tract exclusive of so much thereofas shall be provided for in the subcontractor subcontracts so adopted. No bid shallbe
accepted fromorany contracts awarded to, any personor corporation whois in arrears to the authority, orthe county of
Onondagaupon any debtorcontract, oris a defaulteras surety or otherwise uponany obligation of the authority, or the
county. Every contract involving an expenditure of more than <2> ten thousand dollars whenmade and entered into as
herein provided forshall be executed in duplicate, one copy of which shall be held by the authorityand onecopy of
which shallbe delivered to thecontractor. Upontheadoption of a resolution by a vote of two-thirds of all the members
of the authority stating that, for reasons of efficiency or economy, there is need for standardization, purchase contracts
for a particulartype or kind of equipment, material or supplies of more than <3> ten thousand dollars may be awarded
by the authority to the lowestresponsible bidder furnishing the required security after advertisement for sealed bids
thereforin the manner provided in this section. Suchresolution shall contain a fullexp lanation of the reasons for its
adoption.
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2. Forthe purposes of article fifteen-A ofthe executive law only, the authority shall be deemed a stateagency as
that termis used in sucharticle, and its contracts, or orders for work, material or supplies performed or furnished in
connectionwith construction shall be deemed state contracts within the meaning ofthattermas set forthin sucharticle.
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81167. Restrictionofjurisdiction
Anything contained in this chapter to the contrary notwithstanding, theauthority shallhave no powerto purchaseor

otherwise acquire any source of supply, or water supply system, orany part thereof, situated wholly or partly in the <1>
countyofSenecaorin the town of Skaneateles in the county of Onondaga.
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81168. Remedies of bondholders

1. Inthe event thatthe authority shall default in the paymentof principal of or intereston any issue of the bonds after
the same shallbecome due, whether at maturity orupon call for redemption, and such default shall continue for a period
of thirty days, or in the event that the authority shall fail or refuse to comply with the provisions ofthistitle, orshall
default in any agreement made with the holders of any issue ofthe bonds, the holders of twenty -five per centumin ag-
gregate principalamount of the bonds of such issue then outstanding, by instrumentor instruments filed in the office of
the clerk ofthe county of Onondaga and proved or acknowledged in the same manneras a deedto be recorded, may
appointatrustee to represent the holders of suchbonds for the purposes hereinprovided.

2. Such trustee may, and uponwritten request ofthe holders of twenty-five per centumin principalamount ofsuch
bondsthen outstandingshall, in his or its own name

(a) by suit, action or special proceeding enforce all rights of the bondholders, including the rights torequire
the authority to collect revenues, rates, rentals, fees and other charges adequate to carry out any agreementas to, or
pledge of suchrevenues, rates, rentals, fees and other charges and to require the authority to carry out any otheragree-
ments with the holders of suchbonds andto performits duties under this title;

(b) bring suit uponsuchbonds;

(c) by action orsuit in equity, require theauthority toaccountas if it were the trustee ofan express trust for the
holders of suchbonds;

(d) by action orsuit in equity, enjoin any acts or things which may be unlawful or in violation of the rights of
the holders of such bonds;

(e) declare all such bonds due and payable, and ifall defaults shallbe made good thenwith the consentofthe
holders of twenty-five per centumofthe principalamountofsuchbonds then outstanding, to annul such declarationand
its consequences.

3. The supreme courtshall have jurisdiction of any suit, action or proceeding by the trustee on behalf of bondhold-
ers.

4. Before declaring the principal of allsuch bonds due and payable the trustee shall first give thirty days' noticein
writing to the authority.

5. Any suchtrustee whether ornot the issue of bonds represented by suchtrustee has beendeclared due and paya-
ble, shallbe entitled as of right to the appointmentofa receiver of any part or parts of the properties the revenues of
which are pledged for the security of thebonds of suchissue and such receiver may enterand take possessionofsuch
part or parts of the properties and subjectto any pledge oragreementwith bonders shall take possession of allmoneys
and other property derived fromsuch part or parts of the properties and proceed with any constructionthereonor the
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acquisitionofany property, real or personal in connectiontherewith which theauthority is under obligationto do, and to
operate, maintain and reconstruct such partor parts of the properties and collect and receiveall revenues thereafter aris-
ing therefromsubject to any pledge thereof or agreement with bondholders relating thereto and performthe public d u-
ties and carry out the agreements and obligations of the authority under the direction of thecourt. In any suit, action or
proceeding by the trustee the fees, counsel fees and expenses of the trusteeand of the receiver, if any, shall constitute
taxable disbursements andall costs and disbursements allowed by the court shall be a first charge on any revenues de-
rived fromthe properties.

6. Such trustees shallin addition tothe foregoing haveand possess all of the powers necessary or appropriate for
the exercise ofany functions specifically set forthherein orincidentto the general representation of bondholders in the
enforcement and protection of their rights.
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1. Inany case founded upontort a notice of claimshall be required as a condition precedent to the commencementofan
action orspecial proceeding againstthe authority orany officer, appointee oremployee thereof, and the provisions of
section fifty-e of the general municipal law shallgovern the giving of such notice. Except inan actionfor wrongful
death, an actionagainst theauthority for damages for injuries to real or personal property, or for the destruction
thereof, or for personalinjuries, alleged to have been sustained, shall notbe commenced more thanone year and ninety
days after the cause ofactiontherefor shall have accrued.

2. An action againsttheauthority for wrongful death shallbe commenced in accordance with the notice of claim
and time limitation provisions of title eleven of article nine of this chapter.
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81170. Audit of authority; annual report

In conformity with the provisions of sectionfive of article ten of the constitution, the accounts of theauthority shall be
subject tothe supervision ofthestate comptroller and such state comptroller and his legally authorized representatives
are hereby authorized and empowered fromtime to time to examine the accounts and the books ofthe authority, in-
cluding its receipts, disbursements, contracts, leases, sinking funds, investments and any other matters relating to its
financial standing. The authority shallannually submit to the governorandthe comptrollerand to thelegislaturea de-
tailed report pursuant to the provisions of section twenty -eight hundred of this chapter, and a copy of such report shall
be filed with the chieffiscal officer of the county.
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§1171. Limitation of liability

Page 30

Neitherthe members of the authority, norany person or persons actingin its behalf, while acting within the scope of

theirauthority, shallbe subject toany personal liability resulting fromthe erection, construction, reconstruction,

maintenanceoroperation of the properties orany of the improvements or fromcarrying out any of the powers expressly

given in this title.
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81172. Title not affectedif in part unconstitutional or ineffective

If any section, clause or provision of this title shall be held unconstitutional, or be ineffective in whole orin part,to the
extent that it is not unconstitutional or ineffective, it shall be valid and effective and no other section, clause or provi-

sion shall,on accountthereof, be deemed invalid or ineffective.
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81173. Effect of inconsistent provisions

In so faras the provisions of this title are inconsistentwith the provisions ofany otheract, general or special, or ofany
local law of any city, the provisions of this title shall be controlling. Nothing contained in this title shall be held to alter
or abridge the powers and duties of the state departmentof health or of the water power and control commissionover
water supply matters.



